letter REVOKING a VAT OPTION TO TAX 
HM Revenue & Customs


………………… (insert VAT office address)

…………………

…………………

…………………

…………………


………………… (insert date)


Dear Sir

Revoking option to tax
………………… (insert your company’s name and VAT reference)

We exercised an option to tax the commercial building at ……………… (insert address) and the option was given effect from ……………… (insert date). We are now writing to revoke the option. We are entitled to do this because:

(delete section that is not applicable)

· less than six months have passed since the day on which the option had effect 

· no tax has become chargeable on a supply of the land as a result of the option 

· no transfer of a going concern has occurred.

We enclose a completed Form VAT1614C as required. 

[OR]
More than 20 years have elapsed since the option was made, and we (and no connected associate of ours) no longer hold an interest in the property. We enclose a completed Form VAT1614J as required. 

[OR]
More than 20 years have elapsed since the option was made, and all of the following conditions are met:
· we have held the property for more than 20 years and still own it
· the property is not subject to the capital goods scheme
· we have not made any supply of the property at below market value in the previous ten years and will not make a supply after revocation for a significantly greater value than supplies made before revocation; and  

· no prepayments have been made by the taxpayer which are attributable to the taxpayer's supplies of the building more than twelve months after the option is revoked.  

We enclose a completed Form VAT1614J as required.

Please could you notify us that the revocation has been effected, and inform us of the relevant date this will be given effect from.
Yours faithfully

………………………………… (insert signature)
On behalf of …………………. (insert company name)
